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,QFOXGLQJ $QQH[� 3URWRFRO RQ WKH 7UHDWPHQW RI 3DOHVWLQLDQ 5HIXJHHV�

���� &DVDEODQFD 3URWRFRO

2URXE (O $EHG

7KLV SDSHU LV DGDSWHG IURP D IRUWKFRPLQJ ERRN

µ3DOHVWLQLDQV LQ (J\SW� $QDO\VLV RI VXUYLYDO DQG OLYHOLKRRGV VWUDWHJLHV¶
6HSWHPEHU ����� PDQXVFULSW RI UHVHDUFK E\ 2URXE HO $EHG
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%DFNJURXQG

7KHUH DUH WZR PDLQ JURXSV RI 3DOHVWLQLDQV LQ (J\SW� WKRVH ZKR VRXJKW VKHOWHU IURP

WKH ZDUV LQ 3DOHVWLQH LQ ����� ���� DQG ���� DQG WKRVH ZKR OLYH LQ (J\SW IRU

FRPPHUFLDO DQG SURIHVVLRQDO UHDVRQV� ,Q ����� ZKHQ ,VUDHO RFFXSLHG WKH UHPDLQLQJ

3DOHVWLQLDQ WHUULWRULHV RI :HVW %DQN DQG *D]D� WKLV ODWWHU JURXS ZDV SUHYHQWHG IURP

JRLQJ EDFN WR 3DOHVWLQH�

$OWKRXJK WHPSRUDU\ FDPSV ZHUH VHW XS IRU 3DOHVWLQLDQV DIWHU ���� DQG DIWHU WKH

���� ZDU� WKH *RYHUQPHQW RI (J\SW QHYHU ZHOFRPHG WKH LGHD RI HVWDEOLVKLQJ UHIXJHH

FDPSV RQ LWV WHUULWRU\ QRU GLG LW ZHOFRPH WKH LQWHUQDWLRQDO DVVLVWDQFH SURYLGHG E\ WKH

VSHFLDOO\ FUHDWHG 81 ERG\ WR DVVLVW 3DOHVWLQLDQV� WKH 81 5HOLHI DQG :RUNV $JHQF\��

3DOHVWLQLDQV� WKURXJK WKHLU RZQ VRFLDO DQG SURIHVVLRQDO QHWZRUNV� ZLWK WLPH� VHWWOHG LQ

PDMRU (J\SWLDQ FLWLHV� 2Q DUULYDO� WKH\ ZHUH IRUFHG WR DGDSW VRFLDOO\ DQG FXOWXUDOO\ LQ

UHVSRQVH WR WKH KRVW FRPPXQLW\ DQG DOVR IDFH WKH SURVSHFW RI XQHPSOR\PHQW DQG

GHSULYDWLRQ� 7KH IROORZLQJ SDSHU LV EDVHG RQ P\ UHVHDUFK LQWR WKH OLYHOLKRRG

VWUDWHJLHV RI 3DOHVWLQLDQV LQ (J\SW GRQH XQGHU WKH DXVSLFHV RI WKH )506 RI $8&� 7KH

UHVHDUFK LQYROYHG VWXG\LQJ DYDLODEOH VRXUFHV DQG LQWHUYLHZLQJ �� 3DOHVWLQLDQ

KRXVHKROGV WKURXJKRXW (J\SW� ([FHUSWV IURP VRPH RI WKH LQWHUYLHZV DUH LQFOXGHG LQ

KHUH�

3DOHVWLQLDQV LQ (J\SW KDYH DOZD\V VXIIHUHG IURP YDU\LQJ OHYHOV RI UHVWULFWLRQV� )RU D

VKRUW SHULRG WKH\ ZHUH WUHDWHG DOPRVW OLNH FLWL]HQV EXW DW RWKHU WLPHV WKH\ KDYH EHHQ

WUHDWHG OLNH XQZHOFRPH DOLHQV DQG DW QR WLPH KDYH KDG DQ\ 81 RU RWKHU ERG\ WR RIIHU

WKHP SURWHFWLRQ�

&KDQJH LQ 3ROLFLHV

)URP ����� ZKHQ *DPHO $EGHO�1DVVHU EHFDPH 3UHVLGHQW RI (J\SW� 3DOHVWLQLDQV ZHUH

WUHDWHG RQ D SDU ZLWK (J\SWLDQ FLWL]HQV� &RQIRUPLQJ WR PDQ\ DJUHHPHQWV DQG

SURWRFROV DW WKH $UDE /HDJXH� (J\SW DQG RWKHU $UDE FRXQWULHV SOHGJHG WR JUDQW

3DOHVWLQLDQV WKHLU EDVLF ULJKWV EXW GLG QRW QDWXUDOLVH WKHP� 8QGHU WKH ����

&DVDEODQFD 3URWRFRO� $UDE FRXQWULHV� DVVXUHG WR SUHVHUYH WKHLU 3DOHVWLQLDQ LGHQWLW\

�VHH DQQH[ ���

,Q SUDFWLFH� WKH SOHGJHV RI VHFXULQJ 3DOHVWLQLDQV WKHLU ULJKWV �WR ZRUN� HGXFDWLRQ DQG

PRELOLW\� RU RI SUHVHUYLQJ WKHLU LGHQWLW\� DV WKH ILHOG UHVHDUFK GHPRQVWUDWHG� ZHUH QRW

UHVSHFWHG� 6LQFH ����� ZLWK JRYHUQPHQWDO SROLF\ FKDQJHV YLV�j�YLV 3DOHVWLQLDQV LQ

(J\SW� VXEVHTXHQW JHQHUDWLRQV RI 3DOHVWLQLDQV KDYH EHHQ XQDEOH WR DWWHQG (J\SWLDQ

SXEOLF VFKRROV� WKH\ PXVW SD\ XQLYHUVLW\ IHHV LQ IRUHLJQ FXUUHQF\� DQG WKH\ FDQQRW

�������������������������������������������������

� $FFRUGLQJ WR 7DNNHQEHUJ� (J\SW UDWLILHG WKH 5HIXJHH &RQYHQWLRQ LQ ���� EXW ZDV ³UHOXFWDQW WR EHFRPH

ERXQG E\ WKH ���� &RQYHQWLRQ� DSSDUHQWO\ RXW RI D SHUFHLYHG FRQIOLFW EHWZHHQ WKH VWDWXV IDYRXUHG E\

WKH $UDE /HDJXH DQG WKDW RI WKH &RQYHQWLRQ� DQG DOVR EHFDXVH IRU PDQ\ \HDUV WKH 3/2 KDG RSSRVHG

SURYLGLQJ LQGLYLGXDO 3DOHVWLQLDQ UHIXJHHV ZLWK WKH VWDWXV RI WKH ���� &RQYHQWLRQ EHFDXVH WKLV ZDV

FRQVLGHUHG SUHMXGLFLDO WR WKH LQDOLHQDEOH ULJKWV RI WKH 3DOHVWLQLDQ SHRSOH�´ +HQFH� GHVSLWH WKH IDFW WKDW

VLQFH ���� 3DOHVWLQLDQV LQ (J\SW IDOO XQGHU WKH PDQGDWH RI WKH ���� &RQYHQWLRQ� WKH\ KDYH EHHQ WUHDWHG

DFFRUGLQJ WR WKH $UDE /HDJXH¶V VSHFLDO VWDWXV GHVLJQDWLRQV DQG KDYH QRW EHHQ SURWHFWHG E\ WKH 81+&5

�7DNNHQEHUJ ����� �����

�
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ZRUN OHJDOO\ ZLWKRXW D ZRUN SHUPLW� &RQWUDU\ WR WKHLU UHSXWDWLRQ RI EHLQJ HGXFDWHG

SURIHVVLRQDOV� 3DOHVWLQLDQV LQ (J\SW DUH EHFRPLQJ DQ LOOLWHUDWH DQG XQVNLOOHG FODVV�

/LPLWHG ZRUN RSSRUWXQLWLHV

,Q ����� /DZ 1R �� KDG EHHQ LVVXHG� SHUPLWWLQJ WKH UHFUXLWPHQW RI 3DOHVWLQLDQV WR

WKH SXEOLF VHUYLFHV DQG WKH\ ZHUH WUHDWHG DV QDWLRQDOV RI (J\SW� 7KLV HQDEOHG PDQ\

3DOHVWLQLDQV WR FUHDWH D VWDEOH OLYHOLKRRG EDVH� 7KLV VWDELOLW\ ZDV UHIOHFWHG LQ WKHLU

SXUFKDVHV RI KRXVHV DQG FDUV� LQYHVWPHQWV LQ WKH HGXFDWLRQ RI WKHLU FKLOGUHQ� DQG LQ

FUHDWLQJ EXVLQHVVHV ZKLFK SURYLGHG WKHP ZLWK LQFRPH DIWHU UHWLUHPHQW�

,Q ����� IROORZLQJ WKH DVVDVVLQDWLRQ RI WKH (J\SWLDQ PLQLVWHU RI &XOWXUH� (O 6LEDL DQG

WKH VLJQLQJ RI WKH SHDFH DJUHHPHQW ZLWK ,VUDHO� (J\SWLDQ SROLFLHV UHVWULFWLQJ

3DOHVWLQLDQV ULJKWV LQ (J\SW FRPSOHWHO\ GLVUXSWHG WKHLU HFRQRPLF VWDELOLW\� DQG LQ

UHVSRQVH WR GHWHULRUDWLQJ SROLWLFDO UHODWLRQV EHWZHHQ WKH 3/2 DQG WKH (J\SWLDQ

JRYHUQPHQW� 6HFWLRQ � RI $UWLFOH �� RI /DZ �� RI ���� FRQFHUQLQJ HPSOR\PHQW LQ WKH

SXEOLF VHFWRU VWLSXODWHG WKDW WKH HQUROPHQW RI $UDE QDWLRQDOV VKRXOG EH FRQGXFWHG RQ

D UHFLSURFDO EDVLV� PHDQLQJ WKDW WKH JRYHUQPHQW RI (J\SW ZRXOG RQO\ KLUH FLWL]HQV RI

WKRVH FRXQWULHV ZKLFK KLUHG (J\SWLDQ QDWLRQDOV� 7KLV SUHVHQWHG REYLRXV GLIILFXOWLHV IRU

3DOHVWLQLDQV ZKR KDG QR FRXQWU\� $UWLFOH �� VWLSXODWHG WKDW IRUHLJQHUV ZHUH QRW

SHUPLWWHG WR SUDFWLFH WKHLU SURIHVVLRQV XQOHVV WKH\ KDG D UHVLGHQFH SHUPLW DQG D

SHUPLW LVVXHG E\ WKH 0LQLVWU\ RI /DERXU )RUFH DQG 7UDLQLQJ� $UWLFOH � RI /DZ �� RI

���� UDWLILHG LQ /DZ �� RI ���� VWDWHG WKDW WKH QXPEHU RI IRUHLJQHUV VKRXOG QRW

H[FHHG �� SHU FHQW RI WKH WRWDO ZRUNIRUFH LQ DQ\ FRPSDQ\� UHJDUGOHVV RI WKH QXPEHU

RI EUDQFKHV RI WKDW FRPSDQ\� LQ RUGHU WR DYRLG FRPSHWLWLRQ EHWZHHQ IRUHLJQHUV DQG

WKH QDWLRQDO ODERXU IRUFH�

$V D UHVXOW RI VXFK OHJLVODWLRQ� HPSOR\PHQW RSSRUWXQLWLHV IRU 3DOHVWLQLDQV LQ WKH

SULYDWH VHFWRU EHFDPH VFDUFH� 'XH WR WKH GLIILFXOWLHV RI JDLQLQJ TXDOLILFDWLRQV DQG WKH

TXRWDV V\VWHP RQ µIRUHLJQHUV¶� ZRUNLQJ LQ WKH SULYDWH VHFWRU ZDV ODUJHO\ GRQH

LOOHJDOO\� (QWUHSULVHV WHQG WR KLUH VNLOOHG DQG XQVNLOOHG ZRUNHUV ZLWKRXW FRQWUDFWV�

SD\LQJ WKHP ZDJHV WKDW PD\ KHOS WKHP LQ WKHLU GDLO\ OLYHV EXW QR SDSHUZRUN LV

LQYROYHG� 6XFK HPSOR\HHV ZHUH YXOQHUDEOH WR H[SORLWDWLRQ E\ WKH HPSOR\HU LQ WHUPV

RI ZRUNLQJ KRXUV� FRQGLWLRQV DQG SD\PHQW� :RUNLQJ LQ VPDOO�VFDOH HQWHUSULVHV GRHV

QRW WR VHFXUH WKH HPSOR\HHV ZLWK VRFLDO LQVXUDQFH�

8QH[FHSWLRQDO JURXS� WKRVH 3DOHVWLQLDQV DIILOLDWHG ZLWK WKH 3/2 ZHUH ODUJHO\

XQDIIHFWHG E\ WKHVH SROLFLHV� 7KH\ KDYH VHFXUHG D UHJXODU VDODU\�SHQVLRQ DQG YDULRXV

SULYLOHJHV� VXFK DV H[HPSWLRQV RI VFKRRO IHHV DQG UHGXFHG XQLYHUVLW\ IHHV IRU WKHLU

FKLOGUHQ� DQG VHFXUHG KHDOWK FDUH DW WKH 3DOHVWLQLDQ 5HG &UHVFHQW�

:RUN LQ WKH LQIRUPDO VHFWRU ZDV WKH RQO\ YLDEOH RSWLRQ IRU PRVW 3DOHVWLQLDQV� 7KH

HFRQRPLF VXUYLYDO RI WKH KRXVHKROG GHSHQGV RQ WKH W\SH DQG QXPEHU RI LQFRPH�

HDUQLQJ DFWLYLWLHV LQ ZKLFK PHPEHUV DUH HQJDJHG� 7KH FKRLFH RU WKH FRPELQDWLRQ RI

DFWLYLWLHV GHSHQGV RQ WKH DFFXPXODWLRQ RI ILQDQFLDO� KXPDQ DQG VRFLDO FDSLWDO� %HLQJ

HQJDJHG LQ PXOWLSOH DFWLYLWLHV FDQ UHGXFH RQH¶V YXOQHUDELOLW\ DQG DFW DV D FRSLQJ

VWUDWHJ\� 7KH LQFRPH RI D ZDJH ODERXU �DU]RXNL�� IRU H[DPSOH� GHSHQGV RQ WKH

QXPEHU RI OHJDO DQG LOOHJDO DFWLYLWLHV DQG WKH PDUNHW GHPDQG IRU KLV RU KHU VNLOOV�

7KH &KDOOHQJH RI *HWWLQJ %DVLF (GXFDWLRQ
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7KH UHSHUFXVVLRQV RI WKH SROLWLFDO HYHQWV LQ ���� VHULRXVO\ DIIHFWHG WKH SURYLVLRQ RI

HGXFDWLRQ IRU 3DOHVWLQLDQV LQ (J\SW� $OWKRXJK WKH\ KDG EHHQ WUHDWHG DV QDWLRQDOV� LQ

���� WKH\ ZHUH FDWHJRULVHG DV ³IRUHLJQHUV´� :LWK FKDQJLQJ UHJXODWLRQV� HGXFDWLRQDO

VHUYLFHV EHFDPH SRVVLEOH RQO\ LQ SULYDWH VFKRROV DQG XQLYHUVLWLHV ZLWK IHHV WR EH SDLG

LQ VWHUOLQJ SRXQGV� :KLOH WKHUH ZHUH ������ 3DOHVWLQLDQ VWXGHQWV DW XQLYHUVLWLHV IURP

���������� WKH QXPEHU LQ ���� ZDV RQO\ ����� �6DUUDM ����� <DVVLQ ����� DQG

WKRVH HQUROOHG LQ SXEOLF XQLYHUVLWLHV EHWZHHQ WKH \HDUV ��������� DQG ��������� IHOO

WR ������

3DOHVWLQLDQV RQO\ KDG DFFHVV WR SULYDWH VFKRROV DQG ZHUH UHTXLUHG WR SD\ XQLYHUVLW\

IHHV LQ IRUHLJQ FXUUHQF\� $GPLQLVWUDWLYH JRYHUQPHQWDO GHFLVLRQV XQWLO ���� DOVR

UHVWULFWHG WKH DFFHVV E\ µIRUHLJQHUV¶ WR FHUWDLQ IDFXOWLHV DW WKH XQLYHUVLW\� KHQFH

SUHYHQWLQJ 3DOHVWLQLDQV IURP DSSO\LQJ WR VWXG\ PHGLFLQH� SKDUPDF\� HFRQRPLFV DQG

SROLWLFDO VFLHQFHV DQG PDVV FRPPXQLFDWLRQ IDFXOWLHV� 7KHVH UXOHV DIIHFWHG DOO

3DOHVWLQLDQV� ZKHWKHU LQ XUEDQ RU UXUDO DUHDV� ZLWK WKH H[FHSWLRQ RI WKH FKLOGUHQ RI

3/2 HPSOR\HHV�UHWLUHG DQG IRUPHU (J\SWLDQ JRYHUQPHQW HPSOR\HHV�

,Q ����� DQ RIILFLDO OHWWHU IURP WKH GHSDUWPHQW GHDOLQJ ZLWK LPPLJUDQW VWXGHQWV

�0DNWDE :DILGLQ�� 0LQLVWU\ RI +LJKHU (GXFDWLRQ� WR WKH FXOWXUDO DWWDFKp RI WKH

3DOHVWLQLDQ (PEDVV\� FODULILHG WKH FDWHJRULHV RI 3DOHVWLQLDQV ZKLFK PD\ EH H[HPSW

IURP SD\LQJ �� SHU FHQW RI VFKRRO DQG XQLYHUVLW\ IHHV� 7KHVH LQFOXGHG WKH FKLOGUHQ RI

JRYHUQPHQW HPSOR\HHV� LQFOXGLQJ UHWLUHHV� WKH FKLOGUHQ RI (J\SWLDQ ZLGRZV DQG

GLYRUFHHV� WKH FKLOGUHQ RI PRWKHUV ZKR KDYH REWDLQHG WKHLU (J\SWLDQ KLJK VFKRRO

GLSORPDV� FRQWLQXRXV UHVLGHQWV RI (J\SW �WKRVH ZKR ZHUH ERUQ LQ (J\SW DQG KDYH

FRPSOHWHG DOO OHYHOV RI HGXFDWLRQ LQ (J\SWLDQ VFKRROV�� VWXGHQWV LQ QHHG RI ILQDQFLDO

DVVLVWDQFH ZKR FDQ VXEPLW SDSHUV YHULI\LQJ WKHLU VRFLR�HFRQRPLF FRQGLWLRQV� ,Q

DGGLWLRQ� WKH FKLOGUHQ RI HPSOR\HHV DW WKH 3/2� WKH $LQ -DORXW )RUFHV DQG WKH

$GPLQLVWUDWLYH 2IILFH RI WKH *RYHUQRU RI *D]D ZHUH DOVR LQFOXGHG LQ WKLV H[HPSWLRQ�

(YHQ WKRVH H[HPSWHG IURP SD\LQJ �� SHU FHQW RI XQLYHUVLW\ IRUHLJQ IHHV KDG

GLIILFXOWLHV ILQGLQJ WKH IXQGV WR HGXFDWH WKHPVHOYHV� 6RPH LQWHUYLHZHHV UHSRUWHG

IRUJLQJ ELUWK FHUWLILFDWHV WR LQGLFDWH WKH\ ZHUH (J\SWLDQ LQ RUGHU WR JHW IUHH

HGXFDWLRQ� 2WKHUV LQLWLDOO\ SDLG WKH PLQLPXP IHHV WKDW (J\SWLDQV SD\� SURPLVLQJ WR

SD\ WKH UHPDLQLQJ IRUHLJQ IHHV DIWHU JUDGXDWLRQ� 2IWHQ� KRZHYHU� WKHVH VWXGHQWV

ZHUH XQDEOH WR SD\ DQG GLG QRW JHW WKHLU FHUWLILFDWHV�

/LPLWLQJ 2ZQHUVKLS DQG 3URSHUW\ 5LJKWV

(J\SWLDQ OHJLVODWLRQ DOORZV IRUHLJQHUV WR RZQ VRPH W\SHV RI SURSHUW\ EXW� IRU WKH

VHFXULW\ UHDVRQV� FHUWDLQ UHVWULFWLRQV DUH LPSRVHG� $UWLFOH � �/DZ �� RI ������

VWLSXODWHG WKDW D IRUHLJQ QDWLRQDO FRXOG RZQ� H[FHSW WKURXJK LQKHULWDQFH� DQ\

SURSHUW\ ORFDWHG QHDU (J\SW¶V ERUGHUV� $FFRUGLQJ WR WKH VDPH ODZ� IRUHLJQHUV FRXOG

RZQ DJULFXOWXUDO ODQG� /DZ �� ������ SUHYHQWHG IRUHLJQHUV RZQLQJ DQ\ ODQG DW DOO�

+RZHYHU� $UWLFOH � PDGH DQ H[FHSWLRQ� DOORZLQJ 3DOHVWLQLDQV� XQWLO ³WKH 3DOHVWLQLDQ

WHUULWRULHV DUH OLEHUDWHG IURP WKH RFFXSLHUV DQG 3DOHVWLQLDQV UHWXUQ WR WKHLU

KRPHODQG´� WR RZQ ODQG LQ (J\SW�

,Q ����� /DZ �� SUHYHQWHG IRUHLJQHUV IURP RZQLQJ UHDO HVWDWH H[FHSW LQ FHUWDLQ

FDVHV� $UWLFOH ��% VWLSXODWHG WKDW ZKHQ WKH PLQLVWHULDO FRXQFLO JUDQWV SHUPLVVLRQ�

IRUHLJQHUV PD\ RZQ VXFK UHDO HVWDWH LI RQO\ RQH SURSHUW\ LV RZQHG IRU WKH SXUSRVH RI

SULYDWH UHVLGHQFH RU SULYDWH EXVLQHVV� WKH SURSHUW\ GRHV QRW H[FHHG ����� VTXDUH

PHWUHV� SD\PHQW IRU WKH SURSHUW\ LV PDGH WKURXJK D ORFDO EDQN LQ IRUHLJQ FXUUHQF\�

DQG RZQHUVKLS LV QRW LQ SDUWQHUVKLS ZLWK DQ (J\SWLDQ� /DZ ��� ������ SUHYHQWHG

IRUHLJQHUV DQG FRPSDQLHV IURP RZQLQJ DJULFXOWXUDO SURSHUWLHV� IHUWLOH ODQG RU GHVHUW
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ODQGV� $UWLFOH � VWLSXODWHG WKDW RZQHUVKLS UHYHUWV WR WKH VWDWH ZLWKLQ ILYH \HDUV RI WKH

ODZ FRPLQJ LQWR IRUFH VR 3DOHVWLQLDQV KDG WR VHOO WKHLU ODQG� 6RPH WULHG WR UHJLVWHU

WKHLU SURSHUWLHV LQ WKH QDPH RI (J\SWLDQ IDPLO\ PHPEHUV� 2WKHUV VRXJKW WR UHJLVWHU

WKH SURSHUW\ XVLQJ WKH QDPHV RI (J\SWLDQ IULHQGV RU SDUWQHUV� 7KH OHJLVODWLRQ OHG

PDQ\ 3DOHVWLQLDQV WR VKDUH WKHLU SURSHUWLHV ZLWK (J\SWLDQV WR SURWHFW DJDLQVW SURSHUW\

ORVV LQ WKH HYHQW RI QHZ UHJXODWLRQV RQ RZQHUVKLS ULJKWV IRU 3DOHVWLQLDQV DQG RWKHU

IRUHLJQHUV�

7KH ���� GHFLVLRQ� REOLJLQJ 3DOHVWLQLDQV WR VHOO WKHLU DJULFXOWXUDO ODQGV ZLWKLQ ILYH

\HDUV� ZDV D ZDUQLQJ WR WKHP� 6RPH RI WKRVH LQWHUYLHZHG UHSRUWHG WKDW WKH\ KDG ORVW

WKHLU SURSHUWLHV E\ UHJLVWHULQJ WKHP LQ WKH QDPHV RI (J\SWLDQV ZKR EHWUD\HG WKHP

DQG GHQLHG WKHLU RZQHUVKLS ULJKWV�

7KHVH RZQHUVKLS ODZV XQGHUPLQHG WKH HFRQRPLF SRZHU RI 3DOHVWLQLDQV LQ (J\SW� ,Q

PDQ\ FDVHV� WKH\ PXVW UHJLVWHU WKHLU RZQHUVKLS XVLQJ (J\SWLDQ QDPHV RU SDUWQHUV�

%XW IDOVH UHJLVWUDWLRQ PDNHV WKHP YXOQHUDEOH DQG OLPLWV WKHLU DFFHVV WR OHJDO UHGUHVV�

5HODWLRQVKLSV EHWZHHQ (J\SWLDQV DQG 3DOHVWLQLDQV KDG EHHQ VWUHQJWKHQHG WKURXJK

EXVLQHVV SDUWQHUVKLSV DQG ZRUN UHODWLRQV� (J\SWLDQ UHJXODWLRQV OLPLWHG RZQHUVKLS

ULJKWV IRU 3DOHVWLQLDQV DQG DV D UHVXOW� PDQ\ IRUPHG SDUWQHUVKLSV ZLWK (J\SWLDQV DV D

ZD\ RI FLUFXPYHQWLQJ OHJDO REVWDFOHV�

3DOHVWLQLDQV UHPDLQHG YXOQHUDEOH XQWLO ����� ZKHQ /DZ �� WKH *XDUDQWHHV DQG

,QYHVWPHQWV ,QFHQWLYHV /DZ� ZDV UDWLILHG� ,W JLYHV IRUHLJQHUV WKH ULJKW WR RZQ

EXVLQHVVHV RQ D ODUJHU VFDOH E\ SHUPLWWLQJ SDUWQHUVKLSV LI �� SHU FHQW LV RZQHG E\ D

IRUHLJQHU DQG �� SHU FHQW E\ DQ (J\SWLDQ�

,PSDFW RI 3ROLWLFV RQ WKH 3DOHVWLQLDQ &RPPXQLW\

,Q VXFK D UHVWULFWLYH HQYLURQPHQW� WKH 3DOHVWLQLDQ LGHQWLW\ KDV EHHQ VKDSHG DQG

LQIOXHQFHG� 7KLV SDSHU VWXGLHV WKH IDFWRUV WKDW DIIHFWHG 3DOHVWLQLDQ LGHQWLW\� D PDMRU

RQH EHLQJ WKHLU ODFN RI OHJDO ULJKWV LQ (J\SW� 8QGHU 1DVVHU¶V UXOH� 3DOHVWLQLDQV FRXOG

ZRUN LQ JRYHUQPHQW DQG SXEOLF VHFWRU MREV� WKH\ ZHUH WUHDWHG DV FLWL]HQV DQG

HGXFDWLRQ ZDV IUHH²WKH JROGHQ HUD IRU 3DOHVWLQLDQV LQ (J\SW� )ROORZLQJ WKH &DPS

'DYLG $FFRUGV� WKHLU FRQGLWLRQV FKDQJHG GUDPDWLFDOO\ DQG DOO RI WKH SULYLOHJHV WKH\

KDG KDG ZHUH UHVFLQGHG�

$V D ZHDN� GLVSHUVHG PLQRULW\� 3DOHVWLQLDQV ZHUH FRQVWDQWO\ DIIHFWHG E\ SROLWLFDO

WHQVLRQV EHWZHHQ WKH 3/2 DQG WKH (J\SWLDQ JRYHUQPHQW� 'XULQJ WKHVH SHULRGV� WKH

JRYHUQPHQW FODPSHG GRZQ RQ 3DOHVWLQLDQ DFWLYLWLHV DQG WKH (J\SWLDQ SXEOLF ZDV

KHDYLO\ LQIOXHQFHG E\ PHGLD FDPSDLJQV SURMHFWLQJ QHJDWLYH LPDJHV RI 3DOHVWLQLDQV�

3ROLWLFDO WHQVLRQ DOVR OHG WR WKH DUUHVW RI PDQ\ 3DOHVWLQLDQV DQG LQFUHDVHG VHFXULW\

PHDVXUHV UHJXODWHG WKHLU DFWLYLWLHV� $OWKRXJK QR VSHFLILF LQIRUPDWLRQ LV DYDLODEOH RQ

WKH QXPEHU RI 3DOHVWLQLDQV DUUHVWHG DIWHU WKH DVVDVVLQDWLRQ RI &XOWXUH 0LQLVWHU <XVHI

(O�6LEDL¶V LQ ���� E\ D 3DOHVWLQLDQ JURXS DIILOLDWHG ZLWK $EX 1LGDO� VRPH LQWHUYLHZHHV

UHSRUWHG WKDW VHDUFKHV ZHUH KHOG UHJXODUO\ WR URXQG XS \RXQJ 3DOHVWLQLDQ PHQ�

(J\SWLDQ SROLFLHV UHJXODWLQJ WKH DFWLYLWLHV RI PLQRULW\ JURXSV KDYH IXHOOHG VXVSLFLRQ

DQG GLVWUXVW DPRQJ WKH PHPEHUV RI WKH FRPPXQLW\ LWVHOI� ,QWHQVH UHJXODWLRQ DQG

VXUYHLOODQFH RI PLQRULWLHV� SDUWLFXODUO\ 3DOHVWLQLDQV� FRQWLQXHV WRGD\� ,QWHUYLHZHHV

VDLG 3DOHVWLQLDQ ³DJHQWV´ UHSRUW WR WKH (J\SWLDQ VHFXULW\ IRUFHV RQ DQ\ DFWLRQV RU

H[SUHVVLRQV RI UHMHFWLRQ RI WKH VWDWXV TXR� ,W LV LPSRUWDQW WR UHPHPEHU WKDW (J\SW

KDV EHHQ XQGHU HPHUJHQF\ ODZ IRU QHDUO\ IRXU GHFDGHV� LQYROYLQJ VWULQJHQWO\

HQIRUFHG VHFXULW\ PHDVXUHV OLPLWLQJ WKH DFWLRQV RI PDQ\ JURXSV� ,Q VXFK DQ
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HQYLURQPHQW� 3DOHVWLQLDQV WHQG WR EH FDXWLRXV ZKHQ GHDOLQJ ZLWK (J\SWLDQV DV ZHOO DV

RWKHU 3DOHVWLQLDQV�

/HJDO VWDWXV RI 3DOHVWLQLDQV

7KH (J\SWLDQ +LJKHU &RPPLWWHH IRU 3DOHVWLQLDQ ,PPLJUDQWV LQ ���� GHILQHG

3DOHVWLQLDQ UHIXJHHV DV SHUVRQV ZKR IOHG WR WKH FRXQWU\ IURP ���������� 7R SURYH

WKLV� D SHUVRQ QHHGHG DQ LGHQWLW\ FDUG IRU WHPSRUDU\ UHVLGHQFH LQ (J\SW IURP WKH

'HSDUWPHQW RI 3DVVSRUWV DQG 1DWLRQDOLW\� $ PLQLVWHULDO GHFLVLRQ ZDV SURPXOJDWHG WR

DOORZ LVVXLQJ RI WKH WHPSRUDU\ UHVLGHQFH GRFXPHQWV IRU 3DOHVWLQLDQ UHIXJHHV�

,Q ����� GXULQJ WKH EULHI SHULRG RI XQLW\ EHWZHHQ (J\SW DQG 6\ULD� 'HFLVLRQ 1R ��

ZDV LVVXHG DOORZLQJ WKH SURYLVLRQ RI WUDYHO GRFXPHQWV IRU 3DOHVWLQLDQV� 7R UHFHLYH

RQH� D 3DOHVWLQLDQ KDG WR SURYH UHIXJHH VWDWXV E\ SURGXFLQJ WKH ,' LVVXHG HDUOLHU E\

WKH (J\SWLDQ 'HSDUWPHQW RI 3DVVSRUWV DQG 1DWLRQDOLW\ DQG DOVR KDG WR SURYH OHJDO

UHVLGHQFH LQ (J\SW� $UWLFOH � SURKLELWHG WKH GRFXPHQW¶V KROGHU WR WUDYHO EHWZHHQ WKH

QRUWKHUQ �6\ULD� DQG WKH VRXWKHUQ �(J\SW� UHJLRQV ZLWKRXW D YLVD DQG D UHWXUQ YLVD�

0HDQZKLOH� (J\SW DJDLQ UHDVVXUHG 3DOHVWLQLDQV WKDW WKH\ ZRXOG QRW ORVH WKHLU

3DOHVWLQLDQ QDWLRQDOLW\�

'HFLVLRQ ��� RQ WUDYHO GRFXPHQWV ZDV LVVXHG LQ ����� $UWLFOH � VDLG WKDW 3DOHVWLQLDQ

UHIXJHHV VKRXOG EH JLYHQ WHPSRUDU\ WUDYHO GRFXPHQWV EXW UHTXLUHG DSSOLFDQWV WR

SURYLGH SURRI RI UHIXJHH VWDWXV DQG KDYH D YDOLG (J\SWLDQ UHVLGHQFH SHUPLW� 7KLV

GRFXPHQW ZDV YDOLG IRU D PD[LPXP RI ILYH \HDUV DQG GLG QRW SHUPLW LWV KROGHUV WR

HQWHU RU WUDQVLW WKURXJK (J\SW ZLWKRXW D YLVD� WUDQVLW YLVD RU D UHWXUQ YLVD�

)LQGLQJ 5HVLGHQFH 3HUPLW *XDUDQWRU

'HVSLWH WKH IDFW WKDW 3DOHVWLQLDQV DUH UHIXJHHV RU GLVSODFHG SHUVRQV� EHLQJ JUDQWHG

UHVLGHQFH SHUPLWV LV FRQGLWLRQDO RQ SURYLGLQJ D UHDVRQ IRU UHPDLQLQJ LQ (J\SW� 7KLV

FRXOG EH IRU HGXFDWLRQ� OLFHQVHG ZRUN� PDUULDJH WR DQ (J\SWLDQ RU D EXVLQHVV

SDUWQHUVKLS ZLWK DQ (J\SWLDQ� ,Q DOO FDVHV� DQ RIILFLDO GRFXPHQW SURYLQJ WKDW WKH

DSSOLFDQW OLYHV LQ (J\SW IRU RQH RI WKHVH UHDVRQV PXVW EH SURYLGHG�

7KRVH ZRUNLQJ ZLWK RU KDG ZRUNHG ZLWK WKH (J\SWLDQ JRYHUQPHQW� WKH 2IILFH RI WKH

*RYHUQRU RI *D]D RU WKH 3/2 KDYH WKH IHZHVW SUREOHPV UHQHZLQJ SHUPLWV� $ OHWWHU

IURP WKHLU ZRUNSODFH SURYLQJ HPSOR\PHQW RU UHWLUHPHQW IDFLOLWDWHV UHQHZDO RI WKHLU

SHUPLWV� 7KH PDMRULW\ RI 3DOHVWLQLDQV LQ (J\SW ZKR ZRUN LQ WKH LQIRUPDO VHFWRU

ZLWKRXW ZRUN SHUPLWV RU VWDEOH MREV� IDFH WKH JUHDWHVW REVWDFOHV� 0DQ\ KDYH IRXQG

ZD\V WR RYHUFRPH WKLV SUREOHP� :KHQ SHUIRUPLQJ LOOHJDO RU XQOLFHQVHG ZRUN� WKH\

RIWHQ SUHVHQW D WD[L GULYHU¶V OLFHQFH WR WKH DXWKRULWLHV ZKHQ UHQHZLQJ WKHLU UHVLGHQFH

SHUPLWV� 7KHVH OLFHQFHV DUH QRW GLIILFXOW WR REWDLQ� $OWHUQDWHO\� DQ DJULFXOWXUDO ODERXU

OLFHQFH� ZKLFK FDQ EH REWDLQHG ZLWK D OHWWHU IURP WKH 3DOHVWLQLDQ /DERXU 8QLRQ� PD\

DOVR EH XVHG IRU SURRI RI EHLQJ DQ XQVNLOOHG ODERXUHU�

$ PDMRU FRQFHUQ RI LQWHUYLHZHHV ZDV UHVLGHQFH UHQHZDO IRU \RXQJ 3DOHVWLQLDQ PHQ�

7KH\ FDQ EH GHSRUWHG DW DJH �� LI WKH\ KDG WR GURS RXW RI VFKRRO EHFDXVH RI LQDELOLW\

WR SD\ VFKRRO IHHV� RU DW DJH �� LI WKH\ JUDGXDWH IURP XQLYHUVLW\ DQG FDQQRW ILQG

OLFHQVHG ZRUN� ,Q VXFK D SRVLWLRQ� WKH\ DUH IRUFHG WR OLYH LOOHJDOO\ XQWLO WKH\ FDQ

SURYLGH WKH DXWKRULWLHV ZLWK D UHDVRQ IRU WKHLU VWD\� ,I QR MXVWLILFDWLRQ FDQ EH

SURYLGHG� D EDQN VWDWHPHQW VKRZLQJ D EDQN EDODQFH RI DW OHDVW /( ������ PD\ EH

DFFHSWHG�
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:H KDG WR GHSRVLW ������ SRXQGV WR JHW D UHVLGHQFH SHUPLW IRU P\ HOGHVW VRQ

ZKHQ KH WXUQHG ��� 1RZ� ZH KDYH WR GHSRVLW DQRWKHU ������ IRU RXU \RXQJHU

VRQ �$3�� +LOPLDW $O�=D\WRXQ� $XJXVW �� ������

6WDWHOHVV 3DOHVWLQLDQV ZLWKRXW OHJDO UHVLGHQFH RU UHQHZHG WUDYHO GRFXPHQWV QRW RQO\

SXW WKHPVHOYHV DW ULVN EXW DOVR WKHLU FKLOGUHQ� )RU PDQ\ \RXQJ 3DOHVWLQLDQV� HDUO\

PDUULDJH WR (J\SWLDQ SDUWQHUV LV D PHDQV RI REWDLQLQJ D JXDUDQWRU WR OHJDOLVH RQH¶V

VWD\ LQ (J\SW� :KLOH DQ (J\SWLDQ PDQ FDQ QDWXUDOLVH KLV 3DOHVWLQLDQ ZLIH DQG KHU

FKLOGUHQ� ZRPHQ DUH QRW DEOH WR GR WKH VDPH IRU WKHLU FKLOGUHQ� $ FRPPLWWHH ZDV

IRUPHG LQ 6HSWHPEHU ����� LQ UHVSRQVH WR 3UHVLGHQW +XVQL 0XEDUDN¶V FDOO� WR DPHQG

WKH ODZ DQG HQDEOH (J\SWLDQ ZRPHQ WR QDWXUDOLVH WKHLU FKLOGUHQ��

0RUHRYHU� UHVLGHQF\ UHQHZDO IHHV IRU SRRU 3DOHVWLQLDQ IDPLOLHV ZLWKRXW UHJXODU

LQFRPH DUH D PDMRU FRQFHUQ� ,Q FDVH RI DQ\ GHOD\ LQ UHQHZLQJ WKH UHVLGHQFH SHUPLW�

WKH\ PD\ EH WKUHDWHQHG ZLWK ILQHV�

6WDWHOHVVQHVV LV D FULWLFDO REVWDFOH WR WKH HQMR\PHQW RI EDVLF ULJKWV� 3DOHVWLQLDQV ZKR

KDYH (J\SWLDQ WUDYHO GRFXPHQWV DUH GH IDFWR VWDWHOHVV� 7KH WUDYHO GRFXPHQW GRHV

QRW GHVLJQDWH QDWLRQDOLW\� LW LV PHUHO\ D ODLVVH]�SDVVHU WKDW LV RQO\ XVHIXO IRU WUDYHO

ZKHQ HQGRUVHG E\ WKH UHTXLUHG YLVDV�

'XH WR WKH OLPLWHG ZRUN RSSRUWXQLWLHV LQ (J\SW� PDQ\ 3DOHVWLQLDQV JR WR *XOI

FRXQWULHV� /LE\D RU HOVHZKHUH� 7KH\ PD\ EH UHOXFWDQW WR GR VR� KRZHYHU� VLQFH UHWXUQ

WR (J\SW FRXOG EH GHQLHG� 3DOHVWLQLDQV UHWXUQLQJ WR (J\SW IURP DEURDG� SDUWLFXODUO\

DIWHU WKH ��������� *XOI :DU� HQFRXQWHUHG PDQ\ SUREOHPV DV D UHVXOW RI WKH 3/2¶V

VWDQFH RQ WKH ,UDTL LQYDVLRQ RI .XZDLW�

(J\SWLDQ QHZVSDSHUV SXEOLVKHG UHSRUWV RQ 3DOHVWLQLDQ VWXGHQWV UHJLVWHUHG DW

(J\SWLDQ XQLYHUVLWLHV ZKR ZHUH SUHYHQWHG IURP HQWHULQJ (J\SW �$O�6KD¶E� 2FWREHU ��

������ 7KHUH ZHUH DOVR UHSRUWV RI 3DOHVWLQLDQV KHOG DW DLUSRUWV DQG WKHQ GHSRUWHG WR

6XGDQ �$O�$KDOL� 7KDUZDW 6KDODEL� 6HSWHPEHU ��� ����� DQG RWKHU FRXQWULHV� $V ZHOO�

VHYHUDO 3DOHVWLQLDQV ZHUH LQ RUELW IRU PRQWKV EHLQJ GHSRUWHG IURP RQH FRXQWU\ WR

DQRWKHU EHIRUH EHLQJ JUDQWHG DV\OXP� VRPHWLPHV LQ D (XURSHDQ QDWLRQ� 0DQ\ ZLWK

(J\SWLDQ WUDYHO GRFXPHQWV DQG ZKR OLYHG LQ .XZDLW RU HOVHZKHUH LQ WKH *XOI ZHUH

GHQLHG UH�HQWU\ WR (J\SW LQ WKH HDUO\ ����V�

$V GHVFULEHG� EHLQJ VWDWHOHVV DQG RQO\ KROGLQJ DQ (J\SWLDQ WUDYHO GRFXPHQW LV

SUREOHPDWLF IRU PDQ\ UHDVRQV DQG VWDWHOHVV 3DOHVWLQLDQV PD\ EH GHWDLQHG IRU

LQGHILQLWH SHULRGV�

5HJDUGOHVV RI WKH GXUDWLRQ RI WKHLU VWD\ LQ (J\SW DQG ZKHWKHU RU QRW WKH\ RQFH KHOG

DQ (J\SWLDQ WUDYHO GRFXPHQW� 3DOHVWLQLDQV ZLWK 3DOHVWLQLDQ WUDYHO GRFXPHQWV DUH

UHTXLUHG E\ (J\SW WR DSSO\ IRU UHVLGHQFH SHUPLWV DV IRUHLJQHUV� 7KH ³SULYLOHJHV´ WKH\

XVHG WR KDYH LQ (J\SW KDYH EHHQ ORVW�

)XUWKHU 'LIILFXOWLHV IRU 6WDWHOHVV 3DOHVWLQLDQV

0DQ\ ZKR VSRNH WR WKH UHVHDUFK WHDP VDLG WKDW \RXQJ 3DOHVWLQLDQV ZKR KDG

SUREOHPV UHQHZLQJ WKHLU UHVLGHQFH SHUPLWV DW DJH �� DQG KDG SUREOHPV ILQGLQJ

HPSOR\PHQW ZHUH PRUH OLNHO\ WR WU\ WR JR WR *D]D� <RXQJ PHQ DSSOLHG WR MRLQ WKH

�������������������������������������������������
� KWWS���ZHHNO\�DKUDP�RUJ�HJ�SULQW����������HJ��KWP
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3DOHVWLQLDQ $XWKRULW\ LQ WKH KRSHV RI HDUQLQJ D UHJXODU LQFRPH DQG UHJXODUL]LQJ WKHLU

VWDWXV� 7KRVH XQDEOH WR MRLQ WKH 3$ VWLOO WULHG WR PRYH WR *D]D� 6RPH DSSOLHG IRU D

YLVLWRU¶V SHUPLW WKURXJK IDPLO\� 2QFH LQ *D]D� VRPH ZRXOG RYHUVWD\ WKHLU SHUPLWV�

/HDYLQJ *D]D ZRXOG WKHQ EH GLIILFXOW EHFDXVH WKH\ FRXOG EH SHQDOL]HG E\ WKH ,VUDHOL

DXWKRULWLHV� ,Q PDQ\ FDVHV� UHWXUQLQJ WR (J\SW EHFDPH LPSRVVLEOH VLQFH WKHLU

(J\SWLDQ UHVLGHQFH SHUPLWV ZRXOG KDYH H[SLUHG DIWHU VL[ PRQWKV� 'XULQJ LQWHUYLHZV�

PDQ\ RI WKH 3DOHVWLQLDQ ZRPHQ ZKR PDUULHG LQ *D]D VDLG WKDW WKH\ KDG VXEVHTXHQWO\

ORVW WKHLU OHJDO VWDWXV LQ (J\SW� 7KH RXWEUHDN RI WKH ,QWLIDGD LQ ���� IXUWKHU GHOD\HG

WKH SURFHVVLQJ RI IDPLO\ UHXQLRQ DSSOLFDWLRQV XQGHU ZKLFK 3DOHVWLQLDQV FRXOG� LQ

WKHRU\� OHJDOO\ UHWXUQ WR DQG UHPDLQ LQ *D]D RU :HVW %DQN�

$VVLVWDQFH DQG 3URWHFWLRQ XQGHU ,QWHUQDWLRQDO 5HIXJHH /DZ

:KLOH DJUHHLQJ WR VKHOWHU 3DOHVWLQLDQ UHIXJHHV RQ D WHPSRUDU\ EDVLV� $UDE FRXQWULHV

KDYH EHHQ NHHQ WR SODFH UHVSRQVLELOLW\ IRU WKH 3DOHVWLQLDQ UHIXJHH SUREOHP RQ WKH

³LQWHUQDWLRQDO FRPPXQLW\´� $UDE FRXQWULHV KDYH UHPLQGHG WKH LQWHUQDWLRQDO

FRPPXQLW\ RI WKH PRUDO QHFHVVLW\ WR NHHS WKH LVVXH RQ WKH DJHQGD DQG KDYH

UHLWHUDWHG WKH QHHG IRU LPSOHPHQWLQJ LQWHUQDWLRQDO UHVROXWLRQV FRQFHUQLQJ WKLV JURXS

RI UHIXJHHV� &RQVLGHULQJ WKDW WKH 8QLWHG 1DWLRQV DGRSWHG 5HVROXWLRQ ��� RI �����

ZKLFK FUHDWHG WKH 6WDWH RI ,VUDHO DQG GLVSODFHG 3DOHVWLQLDQ UHIXJHHV IURP WKHLU

KRPHODQG� $UDE FRXQWULHV KDYH FDOOHG IRU WKH LPSOHPHQWDWLRQ RI RWKHU 81 DQG

LQWHUQDWLRQDO FRQYHQWLRQV WR SURWHFW WKH 3DOHVWLQLDQ UHIXJHHV ULJKWV� VXFK DV 81

5HVROXWLRQ ��� RI ���� RQ WKH ULJKW RI UHWXUQ IRU 3DOHVWLQLDQ UHIXJHHV�

3DOHVWLQLDQV LQ (J\SW� ZKR GR QRW UHFHLYH DVVLVWDQFH IURP 815:$� IDOO� WKHUHIRUH�

XQGHU 3DUDJUDSK � RI $UWLFOH �' DQG VKRXOG DXWRPDWLFDOO\ EH HQWLWOHG WR WKH EHQHILWV

RI WKH ���� &RQYHQWLRQ DQG IDOO ZLWKLQ WKH PDQGDWH RI WKH 81+&5� ³SURYLGLQJ RI

FRXUVH WKDW $UWLFOH �&� �( DQG �) GR QRW DSSO\´��

+RZHYHU� WKH &RQYHQWLRQ KDV QRW EHHQ FRQVLVWHQWO\ DSSOLHG WR 3DOHVWLQLDQV RXWVLGH

815:$¶V DUHD RI RSHUDWLRQV� 6X]DQ $NUDP ������ DQDO\VHV WKH DUWLFOH¶V ³SURWHFWLRQ

RU DVVLVWDQFH´ DQG ³LSVR IDFWR´ SKUDVHV� ZKLFK LQWHQGHG WR SURYLGH 3DOHVWLQLDQ

UHIXJHHV ZLWK FRQWLQXLW\ RI SURWHFWLRQ XQGHU YDULRXV RUJDQLVDWLRQV DQG LQVWUXPHQWV�

,Q D UHJLPH RI KHLJKWHQHG SURWHFWLRQ� $NUDP DUJXHV� WZR DJHQFLHV KDYH EHHQ VHW XS

IRU 3DOHVWLQLDQ UHIXJHHV� 815:$� WKH DVVLVWDQFH DJHQF\� DQG WKH 81&&3� ZKLFK ZDV

WR EH WKH SURWHFWLRQ DJHQF\� $UWLFOH �' ZDV WR HQVXUH WKDW LI IRU VRPH UHDVRQ HLWKHU

RI WKHVH DJHQFLHV IDLOHG WR H[HUFLVH LWV UROH EHIRUH D ILQDO UHVROXWLRQ RI WKH UHIXJHH

VLWXDWLRQ� WKDW DJHQF\¶V IXQFWLRQ ZDV WR EH WUDQVIHUUHG WR WKH 81+&5 DQG WKH

5HIXJHH &RQYHQWLRQ ZRXOG IXOO\ DQG LPPHGLDWHO\ DSSO\ ZLWKRXW SUHFRQGLWLRQV�

$FFRUGLQJ WR 7DNNHQEHUJ� (J\SW UDWLILHG WKH &RQYHQWLRQ LQ ���� EXW ZDV ³UHOXFWDQW WR

EHFRPH ERXQG E\ WKH ���� &RQYHQWLRQ�

$GDSWDWLRQ WR (J\SW

2I WKH ������ 3DOHVWLQLDQV WRGD\ OLYLQJ LQ (J\SW�� VRPH KDYH DGDSWHG ZKLOH RWKHUV

KDYH QRW� :KDW GLIIHUV IURP FDVH WR FDVH LV WKH DPRXQW RI WLPH LW WDNHV WR PRYH

DORQJ WKH FRQWLQXXP RI LQWHJUDWLRQ� WKH VSHFLILFV RI WKH VRFLDO UXOHV DQG EHKDYLRXUV�

DQG WKH UHYHUVLELOLW\ RI WKH FKDQJH WKDW ERWK WKH QHZ DUULYDOV DQG WKHLU KRVWV

�������������������������������������������������
� 7KH IDFW WKDW VXFK D SHUVRQ IDOOV ZLWKLQ SDUDJUDSK � RI $UWLFOH �' GRHV QRW QHFHVVDULO\ PHDQ WKDW KH RU

VKH FDQQRW EH UHWXUQHG WR 815:$¶V DUHD RI RSHUDWLRQV� LQ ZKLFK FDVH� RQFH UHWXUQHG� WKH SHUVRQ ZRXOG

IDOO ZLWKLQ SDUDJUDSK � RI $UWLFOH �' DQG WKHUHE\ FHDVH WR EHQHILW IURP WKH ���� &RQYHQWLRQ �1RWH RQ

$SSOLFDELOLW\ ������
� KWWS���ZZZ�UHIXJHHV�RUJ�ZRUOG�FRXQWU\LQGH[�HJ\SW�FIP
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XQGHUJR� 7KH ZLGHU HQYLURQPHQW RI WKH KRVW FRXQWU\ ZDV DOVR D IDFWRU LQ WKHLU

SROLWLFDO� HFRQRPLF DQG FXOWXUDO LQWHJUDWLRQ� 7KH FKDQJHV ZHUH LQ SK\VLFDO� HFRQRPLF�

SROLWLFDO� FXOWXUDO DQG VRFLDO UHODWLRQV� %HUU\ ������ ��� GHILQHV WKHVH FKDQJHV DV

DFFXOWXUDWLRQ� ZKLFK UHIHUV WR WKH FKDQJH WKDW UHVXOWV IURP FRQWLQXRXV� ILUVW�KDQG

FRQWDFW EHWZHHQ WZR GLVWLQFW FXOWXUDO JURXSV�

, GR QRW IHHO GLIIHUHQW IURP (J\SWLDQV� 0\ EURWKHUV DQG , KDYH EHHQ OLYLQJ

KHUH DOO RXU OLYHV� :H KDYH GHILQLWHO\ EHHQ DIIHFWHG E\ WKH (J\SWLDQ OLIH� 7R D

FHUWDLQ H[WHQW� ZH GLIIHU IURP RXU SDUHQWV LQ WKH ZD\ ZH WDON� WKH ZD\ ZH

OLYH� :H GLIIHU HYHQ IURP WKH \RXQJ SHRSOH ZKR DUH LQ 3DOHVWLQH� , ZHQW WR

OLYH LQ *D]D DQG , IHOW D JUHDW GLIIHUHQFH� , GR QRW NQRZ KRZ� EXW WKH PHQ

WKHUH DUH VWURQJ DQG VWXEERUQ� 7KH\ GR QRW WDON PXFK DQG WKH\ GR QRW PDNH

MRNHV� 7KHLU OLYHV DUH YHU\ VHULRXV DQG KDUG� WKH H[DFW RSSRVLWH RI KHUH� 7KH\

>3DOHVWLQLDQV@ DUH YHU\ NLQG SHRSOH DQG >LW PD\ WDNH PH WLPH WR DGDSW EXW@ ,

OLNH OLYLQJ LQ 3DOHVWLQH ������ 6KXEUD $O�.KDLPD� -XQH ��� ������

:LWK WKH H[FHSWLRQV RI WKRVH OLYLQJ LQ 4DQD\DW� $ULVK DQG $EX )DGHO � WKUHH RI WKH

IHZ NQRZQ FRPPXQDO JURXSLQJV RI 3DOHVWLQLDQV LQ (J\SW� IRU WKH PRVW SDUW WKH\ KDYH

VHOGRP OLYHG LQ H[FOXVLYHO\ 3DOHVWLQLDQ FRPPXQLWLHV� ,Q PRVW FDVHV� WKH\ PL[HG ZLWK

(J\SWLDQV DQG LQWHUDFWHG VRFLDOO\� SURIHVVLRQDOO\ DQG FXOWXUDOO\�

:H QHYHU IHOW ZH ZHUH VWUDQJHUV KHUH� ,W LV RQO\ WKDW VRPH SHRSOH PDNH IXQ

RI RXU GLDOHFW ZKHQ ZH WDON� :H QHYHU FKDQJHG RXU GLDOHFW DQG SHRSOH KHUH

ILQG LW VWUDQJH ������ %HOEHLV� -XO\ ��� �������

2YHU WLPH DQG GXH WR LQWHUPDUULDJH� LW KDV EHFRPH GLIILFXOW WR GHWHUPLQH ZKR LV

3DOHVWLQLDQ DQG ZKR LV (J\SWLDQ EDVHG RQ SK\VLFDO DSSHDUDQFH DQG WKH XVH RI WKH

VSRNHQ (J\SWLDQ GLDOHFW� 6HYHUDO IDFWRUV KDYH SOD\HG D UROH LQ PROGLQJ 3DOHVWLQLDQ

LGHQWLW\ LQ (J\SW� 7KH LQWHUYLHZV GLG QRW UHYHDO D FOHDU SDWWHUQ� 6RPH 3DOHVWLQLDQV

FKRVH WR ³DVVLPLODWH´ DQG EXLOG VWURQJHU WLHV ZLWK (J\SWLDQV WKDQ ZLWK 3DOHVWLQLDQV�

2WKHUV KDYH VXFFHVVIXOO\ LQWHJUDWHG EXW FRQWLQXHG WR KDYH D VWURQJ VHQVH RI

3DOHVWLQLDQ LGHQWLW\ DQG EHORQJLQJ� 7KH IROORZLQJ SRLQWV FRQVLGHU YDULRXV IDFWRUV

DIIHFWLQJ 3DOHVWLQLDQ LGHQWLW\ LQ (J\SW�

3ROLWLFDO &LUFXPVWDQFHV
(J\SW SOD\HG DQ LPSRUWDQW UROH LQ WKH ELUWK RI WKH 3/2 EXW SROLWLFDO WHQVLRQV EHWZHHQ

WKH 3/2 DQG WKH (J\SWLDQ JRYHUQPHQW KDYH KDG EHHQ GHWULPHQWDO IRU 3DOHVWLQLDQV� ,Q

WLPHV RI DJJUDYDWHG SROLWLFDO UHODWLRQV� VHDUFK FDPSDLJQV� GHSRUWDWLRQV DQG

LPSULVRQPHQW RI 3DOHVWLQLDQ DFWLYLVWV ZHUH FDUULHG RXW ZLWK JUHDWHU IUHTXHQF\� 6XFK

H[SHULHQFHV KLQGHUHG WKH IRUPDWLRQ RI FRPPXQLW\ DVVRFLDWLRQV DQG RIWHQ PDGH

SHRSOH DYRLG SROLWLFV RU RWKHU DFWLYLWLHV WKDW ZRXOG GUDZ VXVSLFLRQ�

3DOHVWLQLDQV ZHUH SRUWUD\HG E\ WKH PHGLD DV KDYLQJ VROG WKHLU ODQG WR WKH -HZV DQG DUH WKXV

UHVSRQVLEOH IRU WKHLU RZQ WUDJHG\� ³'LVOR\DOW\´ ZDV D WUDLW DWWULEXWHG WR WKHP� 7KLV DWWLWXGH

ZDV DFFHQWXDWHG DIWHU WKH DVVDVVLQDWLRQ E\ 3DOHVWLQLDQV RI (J\SWLDQ 0LQLVWHU RI &XOWXUH

<XVVHI (O�6LEDL �<HKLD ������

7KH PHGLD SOD\HG D PDMRU UROH LQ WXUQLQJ V\PSDWK\ IRU 3DOHVWLQLDQV LQWR DQWLSDWK\�

³7KH ILIWK FROXPQ´ ZDV RQH RI WKH LPDJHV MRXUQDOLVW ,EUDKLP 6DDGD LQ $NKEDU $O�

<RXP XVHG WR GHSLFW 3DOHVWLQLDQV FRPLQJ EDFN IURP WKH *XOI LQ WKH HDUO\ ����V�

3DOHVWLQLDQ DQG -RUGDQLDQ VXSSRUW IRU ,UDTL 3UHVLGHQW 6DGGDP +XVVHLQ GXULQJ WKH

�������������������������������������������������
� ,Q FHUWDLQ VWUXFWXUDO DVSHFWV� $UDELF GLDOHFWV KDYH FRPPRQ FRUH IHDWXUHV DQG HOHPHQWV \HW GLIIHU LQ

FHUWDLQ RWKHU IHDWXUHV DQG HOHPHQWV� $ ODUJH ERG\ RI YRFDEXODU\ LV VKDUHG LQ DOO YDULHWLHV �/XFLDQL 	

6DODPH ������
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,UDTL RFFXSDWLRQ RI .XZDLW ZDV LQWHUSUHWHG DV DSSURYDO RI WKH RFFXSDWLRQ ZKLOH

(J\SW� 6\ULD DQG 0RURFFR DOOLHG WKHPVHOYHV ZLWK WKH ZHVWHUQ SRZHUV WR OLEHUDWH

.XZDLW� $Q HVWLPDWHG �� WR �� SHU FHQW RI WKH ������� 3DOHVWLQLDQV ZKR KDG EHHQ

OLYLQJ LQ .XZDLW ZHUH H[SHOOHG DQG WKRXVDQGV PRUH ZHUH IRUFHG WR OHDYH RWKHU $UDE

FRXQWULHV�� 7KLV H[RGXV EURXJKW WKRXVDQGV RI 3DOHVWLQLDQV EDFN WR (J\SW�

*HQHUDWLRQV

, GR QRW EULQJ DWWHQWLRQ WR P\VHOI� 6RPH SHRSOH ORRN DW PH DV D 3DOHVWLQLDQ�

RWKHUV DV DQ (J\SWLDQ� , WU\ QRW WR VD\ , DP 3DOHVWLQLDQ� , OLNH (J\SW DQG , GR

QRW ZDQW WR OHDYH EHFDXVH , NQRZ LW� :H DOO IHHO OLNH (J\SWLDQV ������ %HOEHLV�

-XO\ ������

7KH ZD\V LQ ZKLFK 3DOHVWLQLDQ LGHQWLW\ ZDV PROGHG DPRQJ WKH ILUVW JHQHUDWLRQ LQ

(J\SW� WKRVH ZKR KDG OLYHG LQ 3DOHVWLQH DQG ZLWQHVVHG WKH GLVSRVVHVVLRQ DQG WKH

GLVSHUVLRQ RI WKH 3DOHVWLQLDQ FRPPXQLW\� GLIIHUV FRPSOHWHO\ IURP WKDW RI VHFRQG� DQG

WKLUG�JHQHUDWLRQ 3DOHVWLQLDQV ZKR ZHUH ERUQ DQG UDLVHG LQ (J\SW� 7KH UROH WKDW WKH

ILUVW JHQHUDWLRQ KDV SOD\HG LQ WKH ILJKW DQG LQ WKH IRUPDWLRQ RI D 3DOHVWLQLDQ QDWLRQDO

HQWLW\ PD\ KDYH VWUHQJWKHQHG D VHQVH RI LGHQWLW\� 1RVWDOJLD IRU WKH KRPHODQG�

GUHDPV RI OLEHUDWLRQ� GHIHDWV LQ WKH ZDUV� WKH RSSUHVVLRQ RI $UDE V\VWHPV DQG

GLVDSSRLQWPHQW ZLWK WKH $UDE SRVLWLRQ PDGH WKH ILUVW JHQHUDWLRQ IHHO GLIIHUHQWO\ IURP

RWKHU $UDE QDWLRQDOV� ,Q PDQ\ FDVHV� WKRVH ZKR ZHUH LQWHUYLHZHG IRU WKH VWXG\ WROG

XV WKH\ IHOW PRUH GLVWLQFWO\ 3DOHVWLQLDQ�

0\ IDWKHU UHIXVHG WR DFFHSW RWKHU QDWLRQDOLWLHV� +H FRXOG KDYH DSSOLHG IRU

6DXGL RU (J\SWLDQ QDWLRQDOLW\� %XW KH ZRQGHUHG LI 3DOHVWLQLDQV WDNH RWKHU

QDWLRQDOLWLHV� ZKR ZRXOG WU\ WR WDNH EDFN WKH RFFXSLHG KRPHODQG" , DOZD\V WU\

WR ORRN IRU DQ\ DFWLYLW\ UHODWHG WR 3DOHVWLQH� 8QIRUWXQDWHO\� WKHUH LV YHU\ OLWWOH

KDSSHQLQJ ������ )DTRXV� -XO\ ��� ������

)RU WKH VHFRQG JHQHUDWLRQ� WKH VLWXDWLRQ LV TXLWH GLIIHUHQW� WKH\ GR QRW KDYH WKH

VDPH WLHV ZLWK 3DOHVWLQH� %RUQ DQG UDLVHG LQ (J\SW� WKH\ KDYH EHHQ EURXJKW XS LQ D

FRPPXQLW\ ZKHUH 3DOHVWLQLDQV DUH QRW HDVLO\ LGHQWLILDEOH DV EHLQJ GLIIHUHQW� 6RPH

LQWHUYLHZHHV UHSRUWHG WKDW WKHLU RZQ IDPLO\ PHPEHUV DVNHG WKHP QRW WR GUDZ

DWWHQWLRQ WR WKH IDFW WKDW WKH\ ZHUH 3DOHVWLQLDQV� WHOOLQJ WKHP WR ORZHU WKHLU YRLFHV

ZKHQ WDONLQJ DERXW 3DOHVWLQH RU 3DOHVWLQLDQ UHODWLYHV� 6RPH UHSRUWHG WKDW WKHLU FORVHVW

WLHV DQG FRQWDFWV ZHUH ZLWK (J\SWLDQV� 2WKHUV VDLG WKH\ GLG QRW IHHO 3DOHVWLQLDQ DW DOO

DQG WKDW RQO\ YLVLWLQJ WKH 0RJDPPD �WKH PDVVLYH� IRUELGGLQJ DGPLQLVWUDWLYH RIILFHV

IRU EXUHDXFUDWLF PDWWHUV LQ &DLUR� RU WKH $GPLQLVWUDWLYH 2IILFH RI WKH *RYHUQRU RI

*D]D WR UHQHZ UHVLGHQFH SHUPLWV RU WUDYHO GRFXPHQWV UHPLQGHG WKHP RI EHLQJ

GLIIHUHQW�

, GR QRW FRQVLGHU P\VHOI 3DOHVWLQLDQ DW DOO� , FRQVLGHU P\VHOI (J\SWLDQ� ,W LV

RQO\ WKH SDSHUV WKDW PDNH PH 3DOHVWLQLDQ �3��� 'DU $O�6DODP� -XQH �� ������

�������������������������������������������������
� 0DQ\ 3DOHVWLQLDQV KDG EHHQ OLYLQJ DQG ZRUNLQJ LQ WKH *XOI VWDWHV VLQFH ����� +RZHYHU� ZKHQ WKH

ODERXU PDUNHW FRQWUDFWHG� WKH\ ZHUH FRQIURQWHG ZLWK D EDVLF GLOHPPD� 7KH\ DUH QRW DEOH WR UHWXUQ WR

WKHLU KRPHODQG DQG LQ PDQ\ FDVHV DUH QRW DEOH WR UHWXUQ WR WKH ILUVW FRXQWU\ RI UHIXJH RU WR WKH VWDWH

ZKLFK LVVXHG WKHP WKHLU WUDYHO GRFXPHQWV� 7KLV GLOHPPD ZDV KLJKOLJKWHG GXULQJ WKH *XOI :DU� ZKHQ

WKRXVDQGV RI 3DOHVWLQLDQV ZHUH FROOHFWLYHO\ H[SHOOHG RU IRUFHG WR IOHH IURP $UDE FRXQWULHV� 3DOHVWLQLDQ

VRXUFHV HVWLPDWH WKDW DURXQG D TXDUWHU RI D PLOOLRQ GLG QRW UHDFK D SODFH RI VHFXUH UHVLGHQF\ GXULQJ WKLV

WLPH� KWWS���ZZZ�ZHE�DPQHVW\�RUJ�DL�QVI�LQGH[�0'(����������
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7KHUH DUH PDQ\ IDFWRUV ZKLFK PD\ OHDG WR LGHQWLW\ FRQIXVLRQ� IRU H[DPSOH� KDYLQJ

SDUHQWV RI GLIIHUHQW QDWLRQDOLWLHV RU KDYLQJ D 3DOHVWLQLDQ IDPLO\ QDPH \HW DOVR KDYLQJ

VWURQJ VHQWLPHQWDO WLHV WR (J\SW� DV LV HYLGHQFHG LQ WKH IROORZLQJ FDVH�

+HUH >LQ (J\SW@ , DP NQRZQ DV $UHI $O�)LOLVWLQL �WKH 3DOHVWLQLDQ�� ,Q 3DOHVWLQH

>ZKHQ KH EULHIO\ PDGH D YLVLW@ , ZDV NQRZQ DV $UHI $O�0DVUL �WKH (J\SWLDQ�� ,

DP TXLWH FRQIXVHG DERXW ZKRP , VKRXOG EH� $Q\ZD\� , DP SURXG RI EHLQJ

3DOHVWLQLDQ DQG DW WKH VDPH WLPH� , GR QRW KDWH EHLQJ (J\SWLDQ� :KHWKHU ,

OLNH LW RU QRW� , OLYH WKH ZD\ WKH\ OLYH� 7KHUH DUH VRPH SHRSOH ZKR NHHS

PDNLQJ XV IHHO GLIIHUHQW DQG NHHS XQGHUPLQLQJ XV ZLWK WKH FODLP WKDW ZH

KDYH VROG RXU ODQGV� , DOZD\V WU\ WR FRQYLQFH WKHP WKDW ZH GLG QRW VHOO RXU

ODQGV EXW WKH\ KDYH ULJLG EHOLHIV DQG GR QRW ZDQW WR GLVFXVV WKHLU LGHDV ������

6KXEUD $O�.KDLPD� -XQH ��� ������

7KH ILHOGZRUN UHIOHFWHG YDU\LQJ OHYHOV RI LGHQWLILFDWLRQ ZLWK EHLQJ 3DOHVWLQLDQ

DFFRUGLQJ WR VRFLDO� SROLWLFDO DQG HFRQRPLF IDFWRUV� 1R FOHDU SDWWHUQ HPHUJHG DPRQJ

LQWHUYLHZHHV� VLQFH RQH¶V LGHQWLW\ LV D SHUVRQDO FKRLFH� ,Q VRPH FDVHV� IRU WKH UHDVRQV

PHQWLRQHG EHIRUH� WKH\ WHQGHG WR KLGH WKHLU LGHQWLW\ DQG DVVLPLODWH VRFLDOO\� ,Q RWKHU

FDVHV� WKH\ LQWHJUDWHG EXW PDLQWDLQHG 3DOHVWLQLDQ FXOWXUDO EHKDYLRU DQG GLDOHFW�

(GXFDWLRQ
6HFRQG�JHQHUDWLRQ 3DOHVWLQLDQV LQ (J\SW KDYH KDG GLIIHUHQW FXOWXUDO DQG HGXFDWLRQDO

H[SRVXUH WR (J\SW WKDQ WKHLU SDUHQWV KDG� -DVRQ +DUW ������� DQ DQWKURSRORJLVW ZKR

ZDV DQ (QJOLVK WHDFKHU DW 8QLWHG 1DWLRQV 5HOLHI DQG :RUNV $JHQF\ �815:$� VFKRROV

LQ -DEDO $O�+XVVHLQ UHIXJHH FDPS LQ -RUGDQ� QRWHG WKDW WKH WHDFKLQJ VWDII� ZKR DUH

3DOHVWLQLDQ UHIXJHHV WKHPVHOYHV� RIWHQ WDXJKW FKLOGUHQ DERXW 3DOHVWLQH DQG DERXW

WKHLU YLOODJHV RI RULJLQ� /LYLQJ LQ D FDPS GLYLGHG LQWR GLVWULFWV QDPHG DIWHU WKH WRZQV

IURP ZKLFK WKH\ RULJLQDOO\ FDPH HQFRXUDJHG FKLOGUHQ WR H[SUHVV WKHLU IHHOLQJV�

EHORQJLQJV DQG FRQFHUQV E\ UHODWLQJ WR WKHLU 3DOHVWLQLDQ LGHQWLW\�

7KH VLWXDWLRQ GLIIHUV LQ (J\SW� $ VWXG\ RQ WKH SROLWLFDO HGXFDWLRQ RI (J\SWLDQ FKLOGUHQ

WKURXJK VFKRRO WH[WERRNV �KLVWRU\� JHRJUDSK\� DQG FLYLFV� QRWHG WKDW LQ ����� ³RQO\

�� SHU FHQW RI LQVWUXFWLRQ ZDV DLPHG DW SURPRWLQJ WKH VHQVH RI EHORQJLQJ WR WKH $UDE

QDWLRQ� ZKHUHDV �� SHU FHQW ZDV GHYRWHG WR 3KDUDRQLF (J\SW DQG �� SHU FHQW WR WKH

(J\SWLDQ LGHQWLW\ SHU VH� DERYH DQG EH\RQG WKH VWUHVV SODFHG RQ (J\SWLDQ FLWL]HQVKLS

FRQVLGHUHG LQGHSHQGHQWO\ RI WKH $UDE RU ,VODPLF QDWLRQ´ �<HKLD ������

7KH (J\SWLDQ HGXFDWLRQDO V\VWHP GLG QRW HQFRXUDJH VWXG\ RI 3DOHVWLQH LQ WKH ZD\

WKDW LW ZDV HQFRXUDJHG LQ UHIXJHH FDPSV ZKHUH 815:$ SURYLGHV VFKRROLQJ� ,Q

DGGLWLRQ� WKH FUHDWLRQ RI SULYDWH 3DOHVWLQLDQ VFKRROV ZDV QRW SHUPLWWHG�� +RZHYHU�

3DOHVWLQLDQ LGHQWLW\ DQG FXOWXUDO KHULWDJH DUH HQFRXUDJHG WKURXJK DFWLYLWLHV RI WKH

3DOHVWLQLDQ :RPHQ¶V 8QLRQ DQG WKH $EEDG &KRUDO RI WKH 3DOHVWLQLDQ 5HG &UHVFHQW�

ZKHUH VRPH IRONORULF 3DOHVWLQLDQ GDQFHV DUH SHUIRUPHG� %XW SDUWLFLSDWLRQ E\

3DOHVWLQLDQV LV OLPLWHG WR WKRVH DIILOLDWHG ZLWK WKH XQLRQ RU OLYLQJ LQ &DLUR�

7KH )DPLO\
7KH UROH RI WKH LPPHGLDWH IDPLO\ LQ IRUPLQJ LGHQWLW\ DQG LQ H[SRVLQJ \RXQJHU

JHQHUDWLRQV WR 3DOHVWLQLDQ FXOWXUH LV YHU\ LPSRUWDQW�

�������������������������������������������������
� $ VFKRRO ZDV FUHDWHG LQ $ULVK WKDW ZDV IXQGHG E\ WKH %XVLQHVVPHQ¶V $VVRFLDWLRQ DQG WKH 0LQLVWU\ RI

(GXFDWLRQ RI WKH 3$� KRZHYHU LW ZDV QRW SHUPLWWHG WR VHUYH 3DOHVWLQLDQV VWXGHQWV DQG QRW (J\SWLDQ

VWXGHQWV �,QWHUYLHZ ZLWK $OL -RZKDU� KHDG RI WKH 3DOHVWLQLDQ &KDULWDEOH $VVRFLDWLRQ DQG WKH 3DOHVWLQLDQ

%XVLQHVVPHQ¶V $VVRFLDWLRQ� 2FWREHU ��� ������
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0\ IDWKHU LV RULJLQDOO\ IURP -DIID� EXW , GR QRW NQRZ DQ\WKLQJ DERXW P\

IDWKHU¶V IDPLO\� +H KLPVHOI KDV QHYHU EHHQ WR -DIID� $OO , NQRZ DERXW -DIID DUH

VWRULHV P\ IDWKHU ZDV WROG E\ KLV IDWKHU� , NQRZ QR 3DOHVWLQLDQV KHUH ������

+HK\D� -XO\ ��� �������

,QWHUYLHZHHV VXJJHVWHG WKDW ZKHQ WKH IDWKHU RI D IDPLO\ ZDV HLWKHU D ILJKWHU ZLWK WKH

3/2� LQ ZKLFK FDVH KH UDUHO\ VSHQW WLPH ZLWK KLV IDPLO\� RU ZDV EXV\ ZRUNLQJ LQ WKH

LQIRUPDO VHFWRU HDUQLQJ DQ LQFRPH IRU WKH KRXVH� PHPRULHV RI 3DOHVWLQH DQG WKH

KLVWRU\ RI WKH 3DOHVWLQLDQ IDPLO\ ZHUH UDUHO\ FRPPXQLFDWHG WR WKH FKLOGUHQ�

7UDGLWLRQDO DXWKRULWDULDQ UHODWLRQV EHWZHHQ WKH FKLOGUHQ DQG WKH IDWKHU DOVR OLPLW WKH

IULHQGO\� SDUWLFLSDWRU\ KRPH HQYLURQPHQW WKURXJK ZKLFK DQ H[FKDQJH RI LGHDV�

VWRULHV DQG TXHVWLRQV FDQ WDNH SODFH WR HGXFDWH FKLOGUHQ DERXW WKH KRPHODQG�

([FHSW IRU WKH WUDYHO GRFXPHQW , KROG� , GR QRW FRQVLGHU P\VHOI 3DOHVWLQLDQ� ,

KDYH OLYHG DOO P\ OLIH KHUH DQG , ZRUN KHUH«� , NQRZ QRWKLQJ DERXW P\ IDPLO\

LQ 3DOHVWLQH� , VDZ WKHP RQO\ ZKHQ , ZDV D FKLOG DQG VLQFH WKHQ ZH KDYH KDG

QR QHZV IURP WKHP«� , GR QRW HYHQ LPDJLQH P\VHOI JRLQJ WR 3DOHVWLQH VLQFH

LW LV D SODFH , KDYH QHYHU WKRXJKW RI LQ P\ OLIH ������ +HK\D� -XO\ ��� �������

:KHWKHU RU QRW VKH DSSUHFLDWHV 3DOHVWLQLDQ FXOWXUH� DQ (J\SWLDQ PRWKHU QDWXUDOO\

WHQGV WR SDVV RQ KHU RZQ (J\SWLDQ FXOWXUH WR KHU FKLOGUHQ� ,Q PRVW IDPLOLHV ZH

LQWHUYLHZHG� VHFRQG�JHQHUDWLRQ 3DOHVWLQLDQV H[SUHVVHG VWURQJHU WLHV ZLWK WKHLU

(J\SWLDQ PDWHUQDO IDPLO\ WKDQ ZLWK 3DOHVWLQLDQ UHODWLRQV VLQFH WKH\ NQRZ WKHP EHWWHU

DQG VHH WKHP PRUH RIWHQ�

&RPPXQLFDWLRQ ZLWK IDPLO\ LQ 3DOHVWLQH LV D ZD\ WR UHIOHFW VROLGDULW\ DQG WR H[SUHVV

FRQFHUQ� (YHQWV LQ WKH 3DOHVWLQLDQ 2FFXSLHG 7HUULWRULHV DUH RIWHQ GLVFXVVHG DW IDPLO\

JDWKHULQJV� &RQFHUQ DERXW WKH XQFHUWDLQ IXWXUH RI WKH VWDWH�WR�EH DQG DERXW IDPLO\

PHPEHUV WKHUH DOO WLH 3DOHVWLQLDQV LQ WKH JKRXUED �GLDVSRUD� WR WKHLU KRPHODQG DQG

WR WKHLU VRFLDO QHWZRUNV WKHUH�

0\ ZLIH¶V IDPLO\ OLYHV LQ *D]D� :H DUH YHU\ ZRUULHG DERXW WKHP GXULQJ WKLV

,QWLIDGD� 7KH\ KDYH VHQW XV D PRELOH SKRQH VR ZH FDQ VHQG WR HDFK RWKHU

PHVVDJHV WR NQRZ KRZ WKLQJV DUH JRLQJ VLQFH ZH GRQ¶W KDYH D WHOHSKRQH

OLQH���:H DUH YHU\ FORVH WR RXU IDPLO\ LQ 3DOHVWLQH� 0\ XQFOHV WULHG WR KHOS PH

ILQG ZRUN LQ *D]D ZKHQ WKH\ IRXQG RXW WKDW , ZDV XQDEOH WR ILQG ZRUN KHUH�

7KH\ DUH ERWK SDLQWHUV DQG FHPHQW SURIHVVLRQDOV� 7KH\ VHQW PH D YLVLWLQJ

SHUPLW DQG , ZRUNHG ZLWK WKHP LQ WKH FRQVWUXFWLRQ ILHOG D IHZ \HDUV EDFN

������ 6KXEUD $O�.KDLPD� -XQH ��� ������

0DUULDJH
0DUULDJH WR (J\SWLDQV� LQ PDQ\ FDVHV� LV D PHDQV RI HQVXULQJ OHJDO UHVLGHQFH LQ

(J\SW� 7KH (J\SWLDQ ZLIH LV WKH JXDUDQWRU IRU WKH 3DOHVWLQLDQ KXVEDQG� &KLOGUHQ RI

(J\SWLDQ ZRPHQ KDYH DOVR EHWWHU RSSRUWXQLWLHV LQ SD\LQJ ORZHU IHHV DW XQLYHUVLW\ DQG

LQ HQVXULQJ D UHVLGHQF\ SHUPLW UHQHZDEOH HYHU\ ILYH \HDUV� ,Q WXUQ� PDUULDJH WR

3DOHVWLQLDQV� DV VXJJHVWHG E\ LQWHUYLHZHHV� LV FRQVLGHUHG D PHDQV WR VWUHQJWKHQ WLHV

�������������������������������������������������
� 7KLV LQWHUYLHZHH ZDV D WKLUG�JHQHUDWLRQ 3DOHVWLQLDQ LQ (J\SW ZKRVH JUDQGIDWKHU DUULYHG LQ +HK\D ZLWK

KLV (J\SWLDQ ZLIH� ZKR ZDV IURP -DIID� LQ ����� +H ZDV LQYROYHG LQ VHOOLQJ FORWKHV EHWZHHQ -DIID DQG

(J\SW�
� 0XVWDID¶ V IDWKHU DUULYHG LQ ���� IURP -DIID DQG OLYHG LQ +HK\D ZLWK KLV (J\SWLDQ ZLIH� +H VWDUWHG KLV

ZRUN DV D FRQVWUXFWLRQ ODERXUHU DQG WKHQ ERXJKW D JURFHU\ VKRS ZLWK DQ (J\SWLDQ SDUWQHU� /DWHU� KH

WRRN IXOO RZQHUVKLS RI WKH VKRS� 7RGD\� 0XVWDID RZQV WKUHH VKRSV IRU GDLU\� GULQNV DQG IRRG UDWLRQV

OLFHQVHG E\ WKH JRYHUQPHQW�
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WR 3DOHVWLQH DQG KRSHV IRU D ILQDO UHWXUQ� ,QWHUPDUULDJH ZLWKLQ 3DOHVWLQLDQ IDPLOLHV LV

DQRWKHU LPSRUWDQW WRRO IRU SUHVHUYLQJ LGHQWLW\� VLQFH ERWK WKH PDQ DQG WKH ZRPDQ

VKDUH WKH VDPH YDOXHV� FXOWXUH DQG ULWXDOV� 0RVW LPSRUWDQWO\� PDUU\LQJ D 3DOHVWLQLDQ

FDQ EH D PHDQV RI ORQJ�WHUP SODQQLQJ DQG FUHDWLQJ D EDVLV IRU UHWXUQLQJ WR 3DOHVWLQH�

$OO P\ FKLOGUHQ DUH PDUULHG WR 3DOHVWLQLDQV� VR ZKHQ WKH VLWXDWLRQ JHWV EHWWHU

LQ *D]D� ZH ZLOO EH DEOH WR JR EDFN� ,W ZLOO WKHQ EH YHU\ HDV\ IRU ERWK WKH

KXVEDQG DQG IRU WKH ZLIH WR UHWXUQ ������ 6KXEUD $O�.KDLPD� -XQH ��� ������

2XW RI D VWURQJ GHVLUH WR EHORQJ DQG WR GLVFRYHU WKHLU URRWV� 3DOHVWLQLDQ SDUHQWV ILQG

LQ PDUULDJH DQ FKDQFH WR LQWURGXFH WKHLU FKLOGUHQ WR WKH YLOODJH QHWZRUN� 3DOHVWLQLDQ

YLOODJHV� OLNH (J\SWLDQ YLOODJHV� VKDUH PDQ\ RI WKH VDPH FHUHPRQLDO SUDFWLFHV� ,Q

(J\SW� VRPH 3DOHVWLQLDQV WHQG WR EXLOG D UHSOLFD RI WKH FXOWXUH WKH\ OHIW EHKLQG�

&RQFOXVLRQ

7KH IHZ IDFWRUV PHQWLRQHG KHUH H[SODLQ VRPH RI WKH UHDVRQV ZK\ 3DOHVWLQLDQV

FKRRVH WR HLWKHU HPSKDVLVH RU GH�HPSKDVLVH WKH IDFW WKDW WKH\ DUH 3DOHVWLQLDQ�

+RZHYHU� HYHQ WKRVH ZKR IHHO VWURQJO\ DERXW WKHLU LGHQWLW\ RIWHQ ILQG ZD\V WR

FRQFHDO WKHLU ³3DOHVWLQLDQLVP´ IRU YDULRXV UHDVRQV� 7KH PDMRULW\ RI 3DOHVWLQLDQV LQ

(J\SW VSHDN WKH (J\SWLDQ GLDOHFW� 7KLV OLQJXLVWLF DVVLPLODWLRQ LV D PHDQV WR EHLQJ

DFFHSWHG LQ WKH KRVW FRPPXQLW\ DQG DYRLGLQJ VFUXWLQ\� 5HYHDOLQJ RQH¶V 3DOHVWLQLDQ

LGHQWLW\ LV QRW DOZD\V SUXGHQW� SDUWLFXODUO\ GXULQJ WLPHV RI KHLJKWHQHG SROLWLFDO

WHQVLRQ� 7KH FRPSXOVLRQ WR KLGH WKHLU LGHQWLW\ LQ WXUQ DIIHFWV WKH FRQVWUXFWLRQ RI

VRFLDO QHWZRUNV DQG D VHQVH RI FRPPXQLW\ DPRQJ 3DOHVWLQLDQV� ,W KDV DOVR GLVWRUWHG

IHHOLQJV RI EHORQJLQJ WR 3DOHVWLQH�

$V VWDWHG SUHYLRXVO\� WKH &DVDEODQFD 3URWRFRO� LQ ZKLFK (J\SW DQG RWKHU $UDE

FRXQWULHV SOHGJHG WR WUHDW 3DOHVWLQLDQV RQ D SDU ZLWK QDWLRQDOV E\ SURWHFWLQJ WKHLU

EDVLF ULJKWV ZKLOH SUHVHUYLQJ 3DOHVWLQLDQ LGHQWLW\� KDV QRW EHHQ XSKHOG� 7KH

GHSULYDWLRQ RI ULJKWV DQG WKH XQVWDEOH OHJDO DQG HFRQRPLF FRQGLWLRQV RI 3DOHVWLQLDQV

LQ (J\SW UHVXOWHG LQ HQFRXUDJLQJ PDQ\ WR KLGH DQG HYHQ ORVH WKHLU VHQVH RI

3DOHVWLQLDQ LGHQWLW\� 7KXV� LQ SUDFWLFH� TXLWH WKH RSSRVLWH RI ZKDW ZDV SURPLVHG LQ WKH

SURWRFRO DFWXDOO\ RFFXUUHG�
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%LEOLRJUDSK\

$EGHO�4DGHU� +DOD ������� µ6WDWHOHVVQHVV LQ (J\SW¶� SDSHU SUHVHQWHG DW WKH UHJLRQDO

:RUNVKRS� 6WDWHOHVVQHVV LQ $UDE :RUOG� $\LD 1DSD� &\SUXV� RUJDQL]HG E\ 6KDPO�

$NUDP� 6XVDQ ������� µ5HLQWHUSUHWLQJ 3DOHVWLQLDQ UHIXJHH ULJKWV XQGHU LQWHUQDWLRQDO

ODZ DQG D IUDPHZRUN IRU GXUDEOH VROXWLRQV¶� %DGLO� KWWS���ZZZ�EDGLO�RUJ RU LQ 1DVHHU

$UXUL� HG� ������ 3DOHVWLQLDQ 5HIXJHHV� 7KH 5LJKW RI 5HWXUQ� 3OXWR 3UHVV� SS ���±

����

$NUDP� 6XVDQ ������� 7HPSRUDU\ 3URWHFWLRQ DQG LWV $SSOLFDELOLW\ WR WKH 3DOHVWLQLDQ

5HIXJHH &DVH� %DGLO� ,QIRUPDWLRQ DQG 'LVFXVVLRQ %ULHI� ,VVXH 1R ��

%DKJDW� +RVVDP ������� µ/LYLQJ RQ WKH PDUJLQV� $ SDUOLDPHQWDU\ SURSRVDO EULQJV WKH

ORQJ�LJQRUHG LVVXH RI FLWL]HQVKLS WR WKH IRUH¶� LQ &DLUR 7LPHV� 9RO� �� LVVXH��� �����

0D\� &DLUR�

%UDQG� /DXULH ������� 3DOHVWLQLDQV LQ WKH $UDE :RUOG� ,QVWLWXWH IRU 3DOHVWLQLDQ 6WXGLHV�

%HLUXW� /HEDQRQ�

&KDPEHUV� 5REHUW ������� :KRVH UHDOLW\ FRXQWV" 3XWWLQJ WKH ILUVW ODVW� ,QWHUPHGLDWH

7HFKQRORJ\ SXEOLFDWLRQV� /RQGRQ� 8.�

&ROHPDQ� -� ������� µ6RFLDO &DSLWDO¶� LQ )RXQGDWLRQV RI 6RFLDO 7KHRU\� &DPEULGJH� 0$�

+DUYDUG 8QLYHUVLW\ 3UHVV�

'DMDQL� 0DKD ������� 7KH ,QVWLWXWLRQDOL]DWLRQ RI 3DOHVWLQLDQ ,GHQWLW\ LQ (J\SW� &DLUR

3DSHUV LQ 6RFLDO 6FLHQFH� 9RO �� 0RQRJUDSK �� )DOO� $8& SUHVV�

+DQDIL� 6DUL ������ (QWUH 'HX[ 0RQGH� /HV +RPPHV G¶$IIDLUHV 3DOHVWLQLHQV GH OD

'LDVSRUD HW OD &RQVWUXFWLRQ GH O¶(QWLWp 3DOHVWLQLHQQH� &('(-� (J\SWH�

+DQDIL� 6DUL DQG 6W 0DUWLQ� 2OLYLHU ������ µ3UREOHPDWLF RI %RUGHUV¶ 'ZHOOHUV� 7KH

&RQGLWLRQ RI 3DOHVWLQLDQV LQ 1RUWK 6LQDL¶� LQ 3DOHVWLQLDQV LQ (J\SW� 6KDPO� 5DPDOOD�

*KDEUD� 6KDIHHT ������� 3DOHVWLQLDQV LQ .XZDLW� :HVWYLHZ 3UHVV�

.DVVLP� $QLV ������ µ7KH 3DOHVWLQLDQ� )URP +\SKHQDWHG WR ,QWHJUDWHG &LWL]HQV¶� LQ

WKH 3DOHVWLQH <HDU %RRN RI ,QWHUQDWLRQDO /DZ� 9RO� ,9� ������� 3DJH ����

2UDEL� 2VDPD ������ µ&DQDGD &DPS DQG WKH 7UDJHG\ RI WKH 3DOHVWLQLDQ PLJUDWLRQ¶�

6DPHG (O ,TWLVDGL MRXUQDO� 9RO ��� 1R����� $PPDQ� -RUGDQ�

5DLH� /DPLD ������ )RUJRWWHQ SRSXODWLRQ� D FDVH VWXG\ RI 3DOHVWLQLDQV LQ &DLUR� 0$

WKHVLV� 'HSDUWPHQW RI 6RFLRORJ\ DQG $QWKURSRORJ\� $8&� &DLUR�

5HPSHO� 7HUU\ ������� µ7KH 8QLWHG 1DWLRQV &RQFLOLDWLRQ &RPPLVVLRQ IRU 3DOHVWLQH�

3URWHFWLRQ� DQG D 'XUDEOH 6ROXWLRQ IRU 3DOHVWLQLDQ 5HIXJHHV¶� %DGLO� ,QIRUPDWLRQ DQG

'LVFXVVLRQ %ULHI� LVVXH QR ��

6DUUDM� 1DGHUD HW DO� ������� $UDE 3DOHVWLQLDQV LQ (J\SW� 'DU $O�0XVWDNEDO� &DLUR�

7DNNHQEHUJ� /H[ ������ 7KH 6WDWXV RI 3DOHVWLQLDQ 5HIXJHHV LQ WKH ,QWHUQDWLRQDO /DZ�

&ODUHQGRQ 3UHVV� 2[IRUG�
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81,&() ������� µ$QDO\VLV RI WKH &RQGLWLRQV RI 3DOHVWLQLDQ :RPHQ DQG &KLOGUHQ LQ

(J\SW¶� 81,&()� (J\SW �LQ $UDELF��

81+&5 ������� 1RWH RQ WKH $SSOLFDELOLW\ RI $UWLFOH �' RI WKH ���� &RQYHQWLRQ

UHODWLQJ WR WKH 6WDWXV RI 5HIXJHHV WR 3DOHVWLQLDQ 5HIXJHHV�

<DVVLQ� $EGXO 4DGHU ������ 3DOHVWLQLDQV LQ (J\SW� LQ 6DPHG $O�,TWLVDGL MRXUQDO� 9RO

��� 1R� ���� $PPDQ� -RUGDQ�

<DVVLQ $EGXO 4DGHU �����D� µ3DOHVWLQLDQV LQ (J\SW¶ LQ 3DOHVWLQLDQV LQ (J\SW� 6KDPO�

5DPDOOD�
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3URWRFRO RQ WKH 7UHDWPHQW RI 3DOHVWLQLDQ 5HIXJHHV�

���� &DVDEODQFD 3URWRFRO

�8QRIILFLDO WUDQVODWLRQ� ± ZZZ�%DGLO�RUJ

2Q WKH EDVLV RI WKH &KDUWHU RI WKH /HDJXH RI $UDE 6WDWHV DQG LWV VSHFLDO DQQH[

SHUWDLQLQJ WR 3DOHVWLQH DQG RI WKH /$6 &RXQFLO UHVROXWLRQ FRQFHUQLQJ WKH 3DOHVWLQLDQ

LVVXH� DQG� LQ SDUWLFXODU� RI WKH 6SHFLDO UHVROXWLRQ SHUWDLQLQJ WR VDIHJXDUGLQJ

3DOHVWLQLDQ H[LVWHQFH�

7KH &RXQFLO RI )RUHLJQ 0LQLVWHUV RI 0HPEHU 6WDWHV DJUHHG� LQ LWV PHHWLQJ LQ

&DVDEODQFD RQ �� 6HSWHPEHU ����� XSRQ WKH IROORZLQJ UHJXODWLRQV� DQG FDOOHG XSRQ

PHPEHU VWDWHV WR WDNH WKH QHFHVVDU\ PHDVXUHV WR PDNH DUUDQJHPHQWV IRU WKHLU

LPSOHPHQWDWLRQ�

��� :KLOVW UHWDLQLQJ WKHLU 3DOHVWLQLDQ QDWLRQDOLW\� 3DOHVWLQLDQV FXUUHQWO\ UHVLGLQJ LQ WKH

ODQG RI BBBBBBBBBBB KDYH WKH ULJKW RI HPSOR\PHQW RQ DQ HTXDO EDVLV ZLWK LWV

FLWL]HQV�

��� 3DOHVWLQLDQV UHVLGLQJ DW WKH PRPHQW LQ BBBBBBBBBBBB LQ DFFRUGDQFH ZLWK WKH

GLFWDWHV RI WKHLU LQWHUHVWV� KDYH WKH ULJKW WR OHDYH DQG UHWXUQ WR WKLV VWDWH�

��� 3DOHVWLQLDQV UHVLGLQJ LQ RWKHU $UDE VWDWHV KDYH WKH ULJKW WR HQWHU WKH ODQG RI

BBBBBBBBBBBB DQG WR GHSDUW IURP LW� LQ DFFRUGDQFH ZLWK WKHLU LQWHUHVWV� 7KHLU ULJKW RI

HQWU\ RQO\ JLYHV WKHP WKH ULJKW WR VWD\ IRU WKH SHUPLWWHG SHULRG DQG IRU WKH SXUSRVH

IRU ZKLFK WKH\ HQWHUHG� VR ORQJ DV WKH DXWKRULWLHV GR QRW GLVDJUHH�

��� 3DOHVWLQLDQV ZKR DUH DW WKH PRPHQW LQ BBBBBBBBBB� DV ZHOO DV WKRVH ZKR ZHUH

UHVLGLQJ DQG OHIW WR WKH 'LDVSRUD� DUH JLYHQ� XSRQ UHTXHVW� YDOLG WUDYHO GRFXPHQWV�

7KH FRQFHUQHG DXWKRULWLHV PXVW� ZKHUHYHU WKH\ EH� LVVXH WKHVH GRFXPHQWV RU UHQHZ

WKHP ZLWKRXW GHOD\�

��� %HDUHUV RI WKHVH WUDYHO GRFXPHQWV UHVLGLQJ LQ /$6 VWDWHV UHFHLYH WKH VDPH

WUHDWPHQW DV DOO RWKHU /$6 VWDWH FLWL]HQV UHJDUGLQJ YLVD DQG UHVLGHQF\ DSSOLFDWLRQV�

2Q EHKDOI RI� 7KH 6HFUHWDU\

*HQHUDO

&DVDEODQFD� �� 6HSWHPEHU ����


